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NEW SOUTH WALES (AUSTRALIA). 


MONTHLY DIGEST OF BUSINESS STATISTICS, 
NOVEMBER, 191.0, 


GENERAL. ‘The ever-growing war effort is the dominating faetor in the business situa= 
fion. In New South Wales employment is greater than ever before and war industries 
arc Still expanding, The new Commonwealth (United Australia and Country Parties) 
Ministry was sworn in on October 28 and an all-Partics Advisory War Council has been 
constituted, Creation of a linistry of Labour and National Service is symptomatic 
of problems of labour supply which will become greater as the armed forces increase 
the drain on man=powcr, 


After a year of war the banking situation is strong, money is chcaper and in 
plentiful supply (for cssential purposes), small savings are accumulating (purchases 
of War Savings Certificates have far exceeded original anticipations), and trading 
conditions generally arc stable (helped by efficicnt price control), Import restric- 
tions have been increased progressively and financial resources have been conserved 
for national purposes by judicious control of investment. The ycar 1939-40 was a 
record in rural production and export income was enhaneecd by better prices. Drought 
conditions prejudice the outlook for the present scason, 


EMPLOYMENT. Economic conditions arc best indicated by the trend in employment. In 
September, 1940 a record number of persons (875,726) were employed in New 
South Wales. This was 37,290 more than in September, 1939 and the increase in the 
three months ended mid-Sept., 1940 (19,300) was the greatest yet recorded for that 
period, The following comparative dctails show that war expenditure has sti:mlated 
employment generally and especially in manufacturing industries owing to the extensive 
development (still in progress) of war industries, (See Secondary Industrics),. 


EMPLOYMENT IN NEW SOUTH WALES, 


(Excluding Relicf Workers and Men in the Armed Forees not on Civil Payshects). 


Middle eee ite een | In Firms with Ton or More Employces, 
week Emp- ‘Private ALL Fac-t——— eee 
a eet TRS Re= | Officcd Ship'g | Person Other 
a ee ae “oe gee lan tail eee & Come | & Road | al Scr-Indus- 
# Trade, Pades| moroe. Trnspt.| vice ¢ ' tries, 


Number of Pcrsons Employed = Thousands, 


am ee ee) 


Increase Sept, 


i i ; i 
Sept. 1936 B03 ek | 18s nL eG) 2362 bh 2509 | AO Re | eee eon 
ie 1956 229.9 | 19.8] 51.0 | 25.5 lo 27.20)? 21.8 We Zewian ee ge 
#4939 227 oi | Obl silanol Sebeoe 2 ter D1 Sen eee O Ne Oar 
| 
Auge, 1940 2h3.9 | 2100) 5107 | 25.91 2927 | 21049) 295% | 20a% 
Sept. 1910 21.6.2 Biglnd, 25a0-te 292: 5) 22h ee omnia 
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| 
Lgl : eB | B31) tol 


ASS) tO ee Ow. \ 1.6 Byht (5 $! Oe } ‘Newt 
cr cen Site es. 
é Includes hospitals, rcligion, amusements, hotcls, ctc. 
FINANCE As a result of the favourable export year 1939-40 and successful 


Banking & Crédit. application of the policy of war finance (borrowing from the banks, 
then from the public, and later, increasing taxation) the bank credit 
Situation passed from relative stringency to a state of case during the first year of 
the war, In Australian trading banks liquidity increased; the ratio of cash and ‘ 
Treasury bills to deposits rose from 16.0 per cent. ue Augs,; 1939 to 22.1 per cent, 
in August, 1940. Deposits inercased substantially. There was some wepayment of 
4mmoscd on the use of ercdit with advice of the Investment 
Advisory Board were probably important in conserving credit resourecs -for war and 
essential civilian activitics. The following particulars for N,S.W. afford an ; 
indication of the trend in deposits and advances and of the capacity of the credit 
structure to support the expanding war effort:- 


advances, and checks 
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: 1 PRT i KS IN NEW SOUTH WALES, (a) yo 
PRIVATES BUSINESS IN PRIVATE TRADING BANKS IN NEW SOuU . 
(Aggregate Quarterly Averages). 
eee ——— on ee 
Quarter Deposits. | Excess of 
Fixcd ° Current | Total | Advances. Deposits over yf 
Advances, 
£m. £m. £m. os oe | LMe jo 
| } t 
Soptenbor, 1957 | 61.5 78: | ops “ taeea1 1,2 al 
1O5Oms.| RGEC 1) irsoee | e1OlgS | 420.8 i (=}41,0 i 
" 4939 | 61.6 5Og0° > P Adige 4° SA (-) 966 
| 
| 
June, 19,0 | 6643 | Go 412607 41769 868 
Septembersg<""* 06560) 4 62.3 12743 11952 Sal 
(a) Excluding Comonwealth and Rural Banks and excluding Government deposits 
and Government securitics in private trading banks, 
(~) Denotes excess of advances over deposits. 
Savings The confidence of small savers was somewhat shaken in May-June, 1940 but a ; 
Banks. favourable trend of small savings has been resumed, War savings certificates 1 


have been purchased freely (there was a marked increase in October) and the 
increase in savings bank deposits in August ond September was the greatcst ever 
recorded for thosc months, Recent movements were:- 


—— Apr. May. June July Auge Sept. 
Increase (+) Decrease (-) In £000, mH 
Savings Deposits +297 -1877 —);.608% + Qin 4930 “Syog - 
Wor Savings Certif, (b) ° +97 + 369 +1 Dp 41196" +4455 (+300) 
Combined Movement +394 =1508 —266) +1220 +139) +4,053 


a) Excluding end-of-year intcrest additions, £1,562,000, (b) At purchase price. 
3 ’ > 


Investment. The Sydney Stock Exchange has expericneed gradual recovery from the = 


recession in May-June, 1940, The average value of ordinary shares is now 
almost equal to the highest of this year and somewhat greatcr than that of a year ago. 
The bond market has been very firm; yiclds on Government securities arc the lowest on 
record, and Local Authority loans have been floated at rates of interest # per cent, 
lower Sone in 1939. The downvari trend of interest rates is one of the outstanding 
achievements of war financial policy and, as shown in carlicr Digests, is apparent in 
all ficlds of borrowing. The eee e! average rates of interest on privgte first 
mortgages declined by from 4 to 4 = per cont. between Dec, Qr., 1959 and tay. Qre, 1940. 
Transactions in reo? estate Snes a tendency to increase but are still appreciably 
below pre-war levels. 


Stock Exchange _ Interest Rates, J fe sere ietate ; 
Month. inne Vas Sor __ First Mortgages | Govt. Bondg Quarter | Mort- . 
Ord. shares. eel Urbon. | over 5 | ended= Sales.| | gages | 
$$ —__-__— vegiice = ee ee SCALS¢ | ar ‘Gon S 

Par = 100 | Wed. Av. ae os A Viola % | £ million. 

Sf es a ed ret nr an omen aa se eee De i Ss rei i 7 yas tg a ta 

| 

Sept. 1939 171 | D2 | Ded ee Sept. 1939 8.92), ‘Gele 
Jane, 191.0 182 Jails De DoS: (3B, 2 Deen, 6o.(bla eran 
Salygt 14 151 5.0 | bao | oy oe 1 94.0 6687, 4059 Ss 
August " 195 Se 566 ® 6 10 ae " Teich deo 

Sept, >! 162(2) | 5.0 | prio 3 5 11%) Sept. "1 Syoeh eats 


¢ Three months ended in month showm, 
End of October: (a) Index No, about 175. (bo) Yield Sis. 4 ta, Ty. Delve 


Official control of investment safcguards against the use of capital for unneces- 


sary new enterprises and authority to borrow on mortgage is required for sums se 
CXCCSSee 


Ie 
exeess of £5,000 in any onc ycar, 
Insurance Premium income for gencral (not life assurance) insurance in II.S.7. was 


£7,395,000 in 1939-40 compared with £6,9).3,000 in 1938-39. The incrcase 

was the result mainly of higher war risk premiums on marine insurance. In 1939-0 
settlement of claims absorbed £3,760,000 or 50.9 per cent. of premium income, 

Public Finance, No important changes in taxation were embodicd in the N.S.W, budget 

imtroduced.on Oct, 16, 1940, but taxation proposals are to be revicne 

in December next. A deficit of £1,539,000 in 19.0.1 is anticipated compared with 
the actual deficit (after providing £1,972,000 for sinking fund) of £2,295,000 in 
1939-40, Sinking fund payments will amount to £2, 112,000 in 1940-41, Budget anti- 
cipations and figures for last financial year are: 


Aotusl 1959-L0 «Estimate 1940-4 
Revenue £000 Aly (55 58, 4.23 
Expenditure o 57,050 bo, 962 


Accounts for the quarter cnded Scentember, 191.0 show an improvement in the position 
q is : a is 

of £1,367,000 in comparison with thc corresponding quartcr of 1939, For these end 

carlicr similar periods particulars are:- 


New South Wales Government. Three months ended September, 
1250 1D 1938 PRES 1949 
Revenue & million IA 25- eS 181 11,89 eal 
Expenditure ¥ 12650 W2eco 14.11 14..29 gheah ls 


BUILDING The valuc of building permits granted in Sydney and Suburbs fcll below the 
INDUSTRY. reeent improved level in September end amounts for oll classes execpt houses 
and hotels ctc. were less than in Sept., 1939. Housebuilding remains 
active, flat building fairly so, but permits for industrial and commercial buildings 
show a considerable :decrcasc. 


Comparative particulars are:- 


PRIVATE BUILDING PERMITS - SYDNEY AND SUBURBS. 


Hotcls ! | Factor 


ea: 
| Other Net 
Gay [Guest | aye) ices | Bald eer ee, 
we, HouseSo| (b) |. te) ings verte Dwellings. 
OT £000 + £000 |” £000 T £000 £000 No. 
| | | | 
Septonber, 1939 | 150) 61 | 18 | = 98] 126 | © 800 569 
" 494.0 68 | ila 30 | 86 106 | 81.0 | 676 
Sopt. Qe, 1939 | 906} 92 j 153 | 381] a72 | 3,531 | 2,843 
Dee, " 1" YA5 } 155 | 122 24.6-| - 468 | 25605 Ay Ot 
| | | i | | | : 
Mer, "* 49%0 | 395; 185 | 99; 218) 219 2,528 4,685 
June, " | 668; 98°) 9 | 2B! 349 | Bova Sez eey 
Sept. " Me ert GO), bS0\li nated: 60 26), 7 ea | eo | 2, 2d. 


| r \ 4 


Including (a) Conversions to flats; (b) shops with dwellings; (c) public garages, 


Permits in the ninc months ended Sept., 1940 were 15.3 ond 25 per cent, below the 
value in Jon.-Sept., 1939 ond 1938, respectively. 


TRADE AND In recent months inter-benk clearings in Sydney have far exceeded those 
COMMERCE, of the corresponding months of last year, In Jone-Sept.e, 1940 the amount 


of clearings was 16.6 per cent. greater than in the corresponding period 
of 1939, This record level of bank clearings is duc to higher export, praces, some 
inercesc in internal prices and the rising trend of industrial activity and employ- 
ment resulting from heavy and increasing war expenditure, now (in Australia) excecd— 
ing £11 million a month, These same factors contributed to Bes hee in Sept. cor- ‘ 
pared with a year ago in the valuc of retail sales in Sydney (12572). and, Of Salics “ar 


/wholicsolGes seasnns 


194.0 | Ore 


he 


wholesale in N.S.W. (4.7%). Factory sales of war supplies and decreased seles of 
motor vehicles were opposing influences in wholesale turnaver. Considered in rela- 
LOMO: Praes levels, stability, rether than expension of general consumer buying 
scems indicated. Employment in these trades has shown very little change. 


Particulars of the oversea trade of the State are withheld but for the Common- 
weakth as a whole trade in the first three months of ee TAS Dee by nee 
of imports and maintcnence of a high level of exports. A further list of items 
importation of which from non-sterling countrics is restricted came into operation on 
OG eas SOLO, 


eerie Cloarings (Sydney) | Wholesale Trade, N.S.W, Retail Trade Ga) 
- ' Sales 


Amount i Index Noe | 


Jen, Sept. | Sept. Qr. ~ hugust. i Jan. ~Luge Tune=Luge 


Index No. 1931=100, 


a de 
£m. 4 926- 20=4 A0o| £Me | £m. 
: ! 
| 
| 


{ 
1937 a BOs Oe A Caen 12056 | Re 
1938 ae Gs 2 ie ao 7 ee eee 414 
72 Pig Glogs. 4 23 [ "6064, 1) 125.78 | 414 
Dnt Cn AAG » Age Lees iho 


PRICES. The internel price structure has been well controlled, Imported goods are 


dearer because of increased original costs and costs of transport but the 
possibility of profiteering has been virtually climinated, and the cost of 
living of wage-earners has risen only a little:- 


1949: and 492:0 June ecpt, Dec, Mar. June Sept. 
Oi, Or. Or (he) Qr. Qr. 
Wholesale Prices, ,Sydney (a) Index No. 159 165 170 ngage 179 183 
Retail Prices, N.S.W. (bd) Y 914. 945 O25 927 951 cee 
idult Basic Wage, Sydney Per Weck. 828. 818. 625, 8285 8386 858. 


(a) End of Quarter. (b) Food, rent, clothing and miscellancous. 


SEC ONDILRY In September, 1940 the index number of factory employment in N.S.W, 
INDUSTRIES. was oa record and 36 per cent, above the average in the peak pre- 


depression year (1928-29). During the first year of the war 18,500 
persons were added to factory peyrolls, mrking the total 246,200. War industries, 
Still expanding, account for the greater part of the increase but local manufactures 
are replacing many civilion coods formerly imported. In factories treating indus- 
trial metals ond chemicals ctc, with ten or more employees employment increased by 
over 14 per cent, in the year ended Sept., 1940. Threc-shift ond overtime working is 
common in textile and clothing factorics, 


Trainer oirereft production has reached a stage where export to the Netherlands 
East Indies has been approved, Total employment in factories is shown comparntive- 
ly on page 1. Trends in various industrial groups ond changes in employment during 
the war period are illustrated below:- 


EMPLOYMENT IN FACTORIES WITH TEN OR MORE EMPLOYEGS, N.S.W. 


Cement | Chemi-, Indus-| Textiles| Food | Wood- Paper 
Middle pots: | cals | trial | & Cloth-| and work- and Rub- 
week of = (Glass EC etc. | metals ing. Drink! ing &, Printing| <* ber. 
| Number of persons employed -  Thousends, | 
Septe, 1935 | Betsy Sol | Be SAeaile | ak 22.95| 8.54 | 12546 | 2269 
Sopt.s 1959 |) 11475 | 7442] 620581 37229 |, 28,55), Gage 11 4un73 nie 
LUGes 194.0 1 12.49 | 8.62 | 70.85; 10,22 | 206951 9.65 414.458 Je (e 
Sepiys.. % 142e39 | Be Del. « Viele Oe S2ea se ee eOyay teh? | 3,6) 


| | 


Inerease, Sept. | | 


1959 to 1940.94 Sel, | Abel |. TheS | SyDoeey, weet | eleay a anette a 
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Goods sold from 42 lerge factorics in the twelve months cnded Aucust 1910 were 
valucd at £11.97 m compared with £37.65 m, in the corresponding period we 1933-39, 
The consumption of gas and electricity in Sydney and suburbs and the quentity of coal 
moved by rail in N.S.W. in reeent months were greater than ever before, Some indus- 
trial disputes heave ariscn but these heve not affectcd war production in any impor- 
tent degrec, and in many cases heave been scttled by intervention of the Trades Union 
Defence Advisory Prncl, 


$37 1938 1939 194.0 
Coal Hauled by 000 Sept. 650 219 x 697 B00 
Rail. tons. Sept. Qrs 1e953:. oti g6Ol. Ka E5507 see 
Gas and Electricity (Sydney) 
Index of Consumption 1929=31=100, Sept. 118 123 13) 43, 
12 Large Factories a huge 3202 5o1h 5430 Gee 
Sales oils Janpclugs, 23510 --PigSt “Shett  27 ie 


x Affected by industrial dispute, 
TRANSPORT. Industrial expansion, and military activities have resulted in heavier 
goods and passcnger treffic on railvay ond trem ond ommibus services, in 
consequence of which these State undertakings heave been operated with greater profit. 
(This is on important factor in the improvement in the public accounts). 


Three Months ended Sept. 


1938 Do, 191.0 
Govt, Railways. - Passengers Mill. 46,90 13,86 4.6.38 
Goods Ton Miles ¥ 452 1:75 676 
Working Surplus £000 1,148 tg dled 2,402 
Govt, Trams & Buscs ~ Passengers Mill. 8942 90.) Dw 6 
Working Surplus £000 115-8 15585 190.7 


Sales of new motor vchicles increased slightly in September in comparison with 
July and Lugust, 1940 but avernged only 181 per week, or less than one-half the num- 
ber in Sept., 1939 and 30 per cent. of the number in Sept., 1937. Increased costs of 
motoring end reactions to petrol rationing (begun on Oct. 1, 1940) ore leading 
factors restraining spending in this field, This harmonises with the national 
interest, since money is conserved for war investment and the demend for foreign 
exchange is reduced, The total number of registered motor vchicles has declined 
gradually during the war period - the newly required inspection as to rand-worthiness 
before re-registration supplemented the fall in new vehicle registrations - but the 
efficiency and adequacy of road transportation has not been affected. 


NUMBER OF REGISTERED MOTOR VEHICLES IN N.5.W. 


July, Sept. Mor., June, Aug. Sept., 

oD SBS) 491.0 491.0 494.0 4 94.0 
Cars 000 AuBo® 916.5. Bilbo 209.5 2052  “Zehye 
Lorries and Vans 000 eee, Tlee 7604 7566 Tho 6 isaer 
11 vehicles 000 PAGES 309A «Soke 3182 3125 “si. 


RURAL 
INDUSTRIES. 
most parts of the State. 


duction of foodstuffs and fibres to further the war cffort, 


Shearing is nearing completion. 


of 10 per cont. lighter than the record clip of 1939-40. 
ing because of the adverse season, cond many lambs have been lost. 


Rainfall in September brought temporary relief to crops and pastures, but 
dry weather supervened and the seasonel outlook is again very critical in 
Farmers orc handicapped in efforts to expand pro- 


The wool clip in N.S.W, is thought to be upwards 
Fat lamb-raising is suffer 
Though the area 


sown. with wheat (1,678, 600 acres) wos approximately the same as in 1959-10 


/productionisaden 
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in the last ten seasons, 


Dairying conditions are only fair ond will deteriorate ogein if rain does a soon 
fall, Butter production has increased but is still considerably below normal pip the 
time of the year. Provided seasonal conditions permit, a material expansion of dairy 
production is likely to be undertaken so that much necded supplies may be sent to the 
United Kingdom, There has been on inercase in egg production and Australion ship- 
ments of eggs to the Unitcd Kingdom arc expected to reach 572,000 cases, compared 
with 339,000 cases sent in 1939-0, 


Problems of the wheat-growing industry ore under consideration but a settled 
policy regarding the future has not yet been determined, To mect difficultics 
caused by this season's crop failures £300,000 has been advanced by the Commonwealth 
to the N.S.W. Government for loons to farmers at very low rates of interest, 


= 


II. THE VORLD WHET SITUATION. 


Ly THe WORLD WHE/.T SITULTION, Ve 


World wheat production in 1940-41 will be about 6% less than in 
1939—:0 but import demand will deecresse (mainly duc to the block- 
ade) ond surolus exportable supplies on July 31, 1941 are likely to 
be greater then ever. before and may approach (without wheat now 
being sown in the Norhtern Hemisphere) two year's normal world im= 
port requirements, Thus, wheat policies in principal exporting 
countrics are of great importance. A long-term wheat policy for 
fustrelie has not yet been announced, and elsewhere there is little 
indication of a contraction of wheategrowing,. 

Prices are fairly stcady and wrcleted to the weak statistical 
position, mainly due to ertificial controls, World shipments of 
wheat arc small ond the trade outlook very discouraging. Local 
trede is quict ond dependent mainly on home demand. A few orders 
for flour for export have becn reported, 


Yorld f.ccording to figures compiled by the United States Dept. of Agriculture 
Production (partly based on estimates) world production of wheat in 190-1 (exclus- 
49L.0—=1.1 « ive of China and Russia) will be about 4,025 million bushels, or sbout 6 

per cent. less then in 1939-10, 


Information regarding the harvests of 1940 in many important European countries 
is still fragmentary. There scems general agreement, however, that total production 
was upwards of 20 per cent. below that of 19459, The Intemational Institute of 
hericulture (Rome) is credited with issuing en estimate of European production of 
(225 millaon bushels, This is about 400 million bushels Less than in 1939 and 
155 m. bus. under the average for the five scasons ended 1937. Practically no new 
individual quantitative estimatcs became available last month, The cstimate for 
Europe must be taken with rescrve, but the following summary of available informa- 
tion affords some indication of harvest results in the Northern Hemisphere in 1940 
in comparison with carlicr ycars:- 


eee = Sa 


| Europe | Cenada | U.S.A. | Indic | Jopan| Total of 
{| | | Foregoinge 


‘i } j 


if “Production of wheet - million bushels. 


bv. 1933-37 i 4580~~=S250 |S kts | 356 | 46 | 2,875 
4937 jingiee | = ASSL) 8767 a Gu M50 3, 02k 
1938 \ 4829 | 350 |! ° 932 403 | 45 3,559 
1939(Est. ) H Tien, POO L ehro5 1.02 61 |  3yh 3h 

'19,0(F' cast) 1 125 4/8256. 784 | 403 | 65 | 55238 


————$——— ——— 


Russian production is believed to be greater than in 1939 (when there was no 
surplus for export) and already some wheat exports have been arrangede 


In Argentina the weather has been favourable latterly for the crops and an 
average wheat harvest is anticipeted, Because of drought wheat production in 
hustralia will be very small indeed = present forecasts total only 87 million 
bushels, compared with the heavy crop of 210 n, bus. in 1939-0, Hach of the four 
main wheat vroducing Statcs will have small harvests, Expectations compare with 
last season's production ond averages for the ten scasons ended 1939-10 as under:= 


NeSelte Vic. Se. JMUGHEA W, Sust. Other Australia 
million bushels. 
Forecast, 194.0~}1 33 qh 15 20 5 su 
1939-10 as 15 14 14 i ae 
ver. 1931-0 60 LO 36 36 5) 


The arca sown with wheat for grain in 1940-4 in Australia (12.63 me nee Wes a3 
eesmalier than in 1939-0. In N.S.W. there was a decrease from 4.4425,/,00 ace 


1,334.,800 ac, or of 2.3 per ccnte 


i 3 ’ 2 5 Sona ir i avo baad 
season United States winter wheat is being sown. Conditions at aes Soe 
19,04, able but recently there were complaints of dryness in the southwest. 

of E i Rohe tes conditions for winter sowing than in 1939 though dry 
urope hec Tee : Racties ears i 
Peter thrcatcned to reduce wheat planting in Rumania. In hee ee es 
“3 fi y . ” ral fe a 
Kingdom the wheat arca mny be nbout 23 million ceres - about ae ee ae 


average iia, 4 932-36. /The Supply pvesee 
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A 3 i he 
The Supply It is usually possible at this time of the year to assess the effects 
Situation, upon the statistical position of wheat due to the new harvest and the 


prospective disappearance of wheat during the current crop year. But 
while Germany remains in occupation of adjacent countries rationing and otherwise 
enforced under-consumption will dissipate the demand which would, in view of short 
crops, be effective for imports of wheat into Europe. Neither the absolute amount 
of wheat supplies in relation to requirements, nor even the distribution of these 
from country to country possess the ordinary significance in relation to the wheat 
situation at the close of the wheat year. It is certain, however, that exportable 
supplies remaining on July 31 next will be greater then ever before, Estimates of 
surplus supplies of wheat in principal exporting countries compiled by Broomhall 
(August 28, 1940) compare with reloted figures for 1938-39 and 1939-0 as shown 
below. Normal end-of-scason trading stocks are excluded. 


SURPLUS SUPPLIES OF ‘YHE/.T IN EXPORTING COUNTRIES. 


Season ended 31st July. 


1939 4.94.0 194.1 gp 

United States bus. million 136 1352 qd a 

Canada Wy 242 132 62h. b 
Argentina & Uruguay i 232 164. 4d. 

Australia i 42h. 18h. 200 c 
Russie and Danubian : 152 116 20 
Others sy 20 20 2h. 
TOTAL " 896 4, 01.8 4,156 


@ Not including (2) 200 m bus. and (b) 40 m bus. for minimum reserves. 

(c) Overestimated; probably no morc than 100 m bus. This is possibly offset by 
higher production estimates for North America since preparation of Broomhall's 
estimates above. : 


The "Statist" scts world imports of wheat in 1940-1 at 2 maximum of 400 m bus. 
which compares with about 515 m, bus, in 1939-.0, Taking exportable supplies as 
roughly 100 m bus. greater, and import demand as 100 mbus. less than those of 
last year, end-of-season exportable stocks on July 31, 1941 may increase to 1000 m. 
pus. They may well be appreciably greater, This represents almost two years 
normal international trade in wheat and is by far the greatest accumulation ever 
experienced :— 


EXPORTABLE STOCKS J.T 31st JULY. 


: 
R 


938 1232 oh LEO ees 
Million bushels 609 192 520 790 (1000+) 


The principal import markets which remain (with average net imports in 1932-37 in 
parenthesis) are Great Britain ond N, Irclond (208 mb.) Eire (16 mb.) Spain and 
Portugal (1938-39; 16 mb.) Brazil end Peru (39 mb.) certain African territories 
(12 mb.) China (21m b.) North ond Central American territories (16m b.), and perhaps 
Greece (16 mb.) 


Wheat In present circumstances attention is concentrated upon domestic wheat 
Policies. policies in the major exporting countrics in reaction to the curtailment of 
marketing opportunities, Canada has the greatest problem of all. Beside 
the necessity of providing finance for growers the storage problem is acute in 
Canada, Growers! deliverics are limited to 8 bushels an acre (up to 15 bus. an ac. 
in a few cases of sufficient local storage space). 


The United Statcs A... domestic programme for 1941 is the same as in 190; the 
nationel wheat acreage allotment is continued at 62 million acres. This season the 
loan policy was changed to make advances to farmers redcemable on demand instead of 
applying for a fixed period of nine months as previously. By this.ncans the Govern- 
ment is in a position to secure deliveries from growers as they may be required, 


/Followings os seaee 
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Following upon political developments in the Far East the United Stetcs odministra- 
tion withdrew the subsidy on exports of wheat end flour to Japan and Hong Kong. 


During September export offers of Argentine wheat were resumed, mainly of new 
crop wheat for February shipment. This may reflect the desire of the Argentine 
authorities to export speedily in view of the limitcd storage facilities of that 
country, and the large. part of the last maize crop still held for disposal, 


Conferences of Federal and State Ministcrs have been held in Australia to forme 
Late o long term policy for wheat, The Commonwealth Government has accepted the 
responsibility of guarantccing a minimum price for wheat grown in Australia, In 
general terms the use of more wheat for hay and feeding purposes, curtailment of 
wheat growing in uneconomic areas, and partial transfer from wheat-growing to 
eltcrnative forms of rural production has becn encouraged, but up to the present a 
comprehensive plen of stabilisation has not been adopted, An initiel appropriation 
of £1 million has been mde for drought relief (£300,000 for N.S...) by the Conmon- 
weelth Government. Distressed wheatgrowers will receive loans for five years at 
very low rates of interest, 


Tade, According to trade figures world shipments of wheat have averaged about 33 
Ile buS. 2 week in recent wecks, Details of origin and destination of ship- 
ments are not available, but Canedian grain to Britain probably accounts for a 
large proportion of the wheat moving. Unconfirmed reports of export sales include 
35 Mm. buSe from cach Russia and Australia to Greece, 6 m bus, of U.S. Pacific 
Coast wheat to Russie and 2m. bus. to Chine. In addition Russia is reported to 
have exranged to barter wheat for Swedish products. 


Prices, Wheat quotations gererally bear little relationship to the statistical 
position of wheat, In Chicago, December options maintained on upward trend 
until Oct. 23 ond now show a'tendency to firm again efter ensing slightly. The 
average during October (84 ccnts 2 bus.) was about 6 cents higher thon during 
Septe The strengthening of quotations in United States is attributable to the 
relatively small amount of "free" wheat available to the market owing to growers 
availing themselves of the Government loan offcr. (The loan, plus a parity payment 
of 19 cents a bushel, gives fermers a return of about 83 cents a buss). In Winnipeg, 


December futures have been at the fixed minimum of 712 cents «= bus. Since Oct. 10. 


Argentine wheat for Jon.-Feb. shipment is on offer on the London Baltic Exchange 
at’ 18s. 9d. 2 quarter (8 bus.) compared with 25s. 6d. for Australian and 32s. 9d. 
for No, 1 Monitoba (Canadian) cx St. John's. The wide disparity between these 
quotations shows clearly the artificiality of the market; in actual fact there is 
no world markets; prices arc determined almost solely by those deemed appropriate, 
(often with regard to economic repercussions in the country of purchase) for pur- 
chases by the British Cercals Import Committce. In this sense they afford little 
guide to prospective prices for future soles to Britain, and still less for bulk 
soles in other import morkets. No snnouncement of price for the latter half of 
the 63 m bus, sold to the U.K. by Austrelin has yet been made. 


Local Trading in wheat in the local market continues very quict and is mainly in 
Trade, wheat for local consumption, No informetion as to progress in disposal of 

wheat has been made availeble by the Australien Wheat Board since carly in 
fuagust 1940, when sales totalling 4224 m. bus. had been effectcd. The Board's 
prices for wheat were unchanged during October, 1940 at (per bus, PiOetey Sydney) 
for bagged wheat, is. oid. and for silo wheat for local consumption ond small expert 
orders, js, 11d. In October, 1939 average price for bulk wheat in Sydney was 
236 Tid. a bushel, Other price comparisons arei- 


PRICES OF BULK WHEAT - SYDNEY. 


Monthly Averages - Per bushel, ex trucks, Sydney. p 
Excluding Bounty and including Storage Charges when payable, 
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Growers have been paid advances equal, for bulk wheat to 2s. dd. (net) a bushel 
at country sidings for wheat delivered to the No. 2 (1939-40) pool, Further payment 
will depend upon realisations from sale (when completed) of all wheat in that pool, 


Floux. A press message from Hong Kong states that contracts have been completed for 
sole of 8,000 short tons (about 350,000 bags) of Australian flour to Japan for 
occupicd China, to be paid for from Sstge. 100,000 of silver taken over by the 
Japanese in Ticntsin under the Anglo-Japanese agreement of some weeks ago. The 
flour is for iovenber shipment and is to be transported in Japanese ships, Other 
small export soles of flour have been reported, and gencrally mills are well 
employed, Particulars of exports of Plour from N.S.W. are not available for 
publication, On account of the abnormal Lustralian demand owing to the drought, 
exports of bran ond pollard without the consent of the Minister for Trade and 


Customs were prohibited as from Nove 1, 1940. 


The” price of flour in local trade in Sydncy remained at £12.40sy a ton altho 
as from Oct. 23, 194.0 the rate of the flour tax was inercased by 6s. 1 ton to 
Beg Ose. Ag 1S, GON. 


